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HOUSE BI LL 1042

St ate of WAshi ngt on 58th Legislature 2003 Regul ar Sessi on

By Representatives MMbhan, Talcott, M el ke, McDonal d, Hi nkl e,
Benson, Carrell, Cox and Hol mqui st

Read first tine 01/ 14/ 2003. Referred to Commttee on Fi nance.

AN ACT Relating to increasing certain business and occupation tax
credit, exenption, and filing threshold anounts; and anending RCW
82. 04. 4451, 82.16.040, and 82. 32. 045.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCWB82.04.4451 and 1997 c 238 s 2 are each anended to read
as follows:

(1) In conmputing the tax inposed under this chapter, a credit is
al | oned agai nst the anount of tax otherw se due under this chapter, as
provided in this section. The maximum credit for a taxpayer for a
reporting period is ((t+hirty—++ve)) seventy dollars multiplied by the
nunmber of nmonths in the reporting period, as determ ned under RCW
82. 32. 045.

(2) When the anount of tax otherwi se due under this chapter is
equal to or less than the maximumcredit, a credit is allowed equal to
t he anbunt of tax otherw se due under this chapter.

(3) Wien the anobunt of tax otherw se due under this chapter exceeds
the maxinmum credit, a reduced credit is allowed equal to twice the
maxi mum credit, mnus the tax ot herw se due under this chapter, but not
| ess than zero.
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(4) The departnent nay prepare a tax credit table consisting of tax
ranges using increnents of no nore than five dollars and a
corresponding tax credit to be applied to those tax ranges. The table
shal | be prepared in such a nmanner that no taxpayer will owe a greater
anount of tax by using the table than would be owed by perform ng the
cal cul ati on under subsections (1) through (3) of this section. A table
prepared by the departnent under this subsection shall be used by all
taxpayers in taking the credit provided in this section.

Sec. 2. RCWB82.16.040 and 1996 c¢ 111 s 4 are each anended to read
as follows:

The provisions of this chapter shall not apply to persons engagi ng
in one or nore businesses taxable under this chapter whose total gross
incone is less than ((twe)) four thousand dollars for a nonthly period
or portion thereof. Any person claimng exenption under this section
may be required to file returns even though no tax may be due. |If the
total gross income for a taxable nonthly period is two thousand
dollars, or nore, no exenption or deductions fromthe gross operating
revenue is allowed by this provision.

Sec. 3. RCWB82.32.045 and 1999 ¢ 357 s 1 are each anended to read
as follows:

(1) Except as otherwi se provided in this chapter, paynents of the
t axes i nposed under chapters 82.04, 82.08, 82.12, 82.14, and 82. 16 RCW
along with reports and returns on fornms prescribed by the departnent,
are due nonthly within twenty-five days after the end of the nonth in
whi ch the taxable activities occur.

(2) The departnment of revenue may relieve any taxpayer or class of
t axpayers fromthe obligation of remtting nonthly and may require the
return to cover other longer reporting periods, but in no event nmay
returns be filed for a period greater than one year. For these
t axpayers, tax paynents are due on or before the | ast day of the nonth
next succeeding the end of the period covered by the return.

(3) The departnment of revenue nay also require verified annua
returns fromany taxpayer, setting forth such additional information as
it may deem necessary to correctly determne tax liability.

(4) Notw thstandi ng subsections (1) and (2) of this section, the
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departnent nmay relieve any person of the requirenent to file returns if
the follow ng conditions are net:

(a) The person's value of products, gross proceeds of sales, or
gross incone of the business, from all business activities taxable
under chapter 82.04 RCW is less than ((twenty—etrght)) fifty-six
t housand dol | ars per year;

(b) The person's gross incone of the business fromall activities
taxabl e under chapter 82.16 RCW is l|less than ((twenty—feur)) forty-
ei ght thousand dollars per year; and

(c) The person is not required to collect or pay to the departnent
of revenue any other tax or fee which the departnent is authorized to
col |l ect.

~-- END ---
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